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1- Three-stage Least Squares
4- Autoregressive Distributed Lag

2- Structural vector autoregressive

3- Directed acyclic graph
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1- Inflation 2- Exchange rates

9- Vector autoregression

3- Money supply
6- System of simultaneous equations 7- Dynamic simultaneous equation system
10- Vector error correction model

4- Government spending 5- Error correction model
8- Johansen test
11- Distributed Lag
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Table 1. Results of unit root test of variables
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Table 3. Optimal interrupt pattern of variables
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Table 4. Results of estimation of short-run coefficients of ARDL (1, 1, 1, 0, 1) model
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Table 5. Results of estimation of long-run coefficients of ARDL model
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Table 6. Results of error correction model estimation
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Abstract

Agricultural sector is one of the most important sectors of the country regarding both
economic and employment development. This sector which is influenced by macroeconomic
variables and policies interacts with other sectors importantly. In this regard, this study was
conducted to investigate the short-term and long-term effects of government macroeconomic
policies on the development of employment in the agricultural sector. Macroeconomic variables
including inflation rate, exchange rate, money supply, and government expenditures were
studied in the period between 1991 and 2016. Furthermore, ARDL (Autoregressive Distributed
Lag) was used to investigate the short-term and long-term effects of these variables. Findings
revealed that in the short-term, exchange rates and liquidity had positive effects on employment
in the agricultural sector, while the effects of government spending and inflation rate were
negative. The situation of the long-term effects was the same as the short term effects. But the
difference was that the elasticities were greater, and this is logical, because economic policies,
especially monetary policies, have higher external delays. In other words, its effects on the
economic variables will be revealed with a time interval and in a period of several years.
Therefore, according to the results of the present study, the government policies to increase
employment in the agricultural sector should include controlling inflation, managing exchange
rates, increasing liquidity and expanding monetary policy and liquidity guidance for investment
in the agricultural sector as well as applying expansionary fiscal policies in the form of
government investment in the infrastructure affairs, agricultural production, and supportive
policies.
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