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Extended Abstract

Background: In recent years, rural development has been raised as a vital area for policymakers
and development organizations in different countries and nations. Some researchers believe that
overcoming the inevitable rural decline and reversing the rural recession requires the direction of
investment and the reform of support policies, and one of these solutions can be the development
of tourism in these areas. Rural tourism activities, along with all agricultural and non-agricultural
factors to promote the development of these areas, provide an opportunity for rural communities
to showcase their traditions, handicrafts, local foods, and unique natural beauty, and as a result,
economic development by preserving cultural and environmental assets. The government budget
is often limited, especially in developing countries like Iran; therefore, encouraging the private
sector to participate in the financing of businesses in rural tourism can be more effective and
efficient for the survival of these businesses. Considering the importance of the participation of
business angels in the development of tourism activities and the effective support of the rural
tourism industry, we need to scientifically identify the factors affecting the supply of tourism and
provide the necessary capital for the development and prosperity of this industry. Therefore, this
research mainly aims to develop a model to identify factors affecting the participation of business
angels in rural tourism development projects.

Methods: In this research, the data obtained from the exploratory interviews were analyzed using
the principles of the grounded theory approach. In this research, the approach of Strauss and
Corbin was used in the grounded theory approach. The current qualitative research in terms of the
approach is an applied type of study according to its purpose. The studied community consisted
of investors in the fields of information technology, medicinal plants, founders of ecotourism
residences, and all experts in the research (including universities) and executive (including the
Ministry of Cultural Heritage, Handicrafts, and Tourism and the Ministry of Jihad Agriculture)
levels of the country. Rural tourism, entrepreneurship, and sustainable rural development had
scientific and practical expertise that were selected theoretically. The reliability of the collected
data was determined through continuous reviews of the data, analysis of the data at the same time
as their collection, re-coding of the collected data by two other researchers participating in the
qualitative research, and continuous engagement of the researcher with the data. To increase the
reliability of the data, the interviewees were selected from different stakeholders with different
views and interests. The use of supplementary sources was another method for increasing
reliability, which added to the richness of the data and increased their reliability by referring to
scientific sources about the research topic. The concepts were also discussed with the
interviewees, the correctness of the perceptions was inspected, and the categories and
sub-categories were confirmed through the participation of the interviewees. In this research,
interviews were conducted with 17 people between September and November, and no new data
were obtained from the 14™ interview onwards, as it reached the level of theoretical saturation.
The data were analyzed using the process of open coding, central coding, and selective coding.
Results: The collected data were analyzed through coding, and the 13 categories obtained were
placed in six categories, namely causal factors, context, phenomenon or central category,
intervening factors, strategies, and consequences, followed by designing the model. The findings
of the paradigm model showed these variables: appropriate teaming, training, legal and
technological factors as strategies, individual factors such as interest in the subject and knowledge
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of the subject, and the project type factor as causal factors, resources, infrastructure, security,
economic factors, and facilities as contextual factors, and political factors as intervening factors.
Cultural and social factors are considered the consequences of the participation of business angels
in rural tourism projects.

Conclusion: Cultural factors and cultures that prioritize entrepreneurship, risk-taking, and
innovation may create a favorable environment for angel investors to participate in rural tourism
projects. Economic factors and a strong and growing economy with purchasing power can attract
angel investment by creating demand for tourism services. In terms of political stability, a
supportive political environment with favorable policies, tax benefits, and efficient regulations
can encourage angel investors to participate in rural tourism projects. Strong legal frameworks
and a transparent legal system encourage investors' confidence and participation in tourism
projects. The type and quality of business plans for rural tourism projects can affect the
participation of business angels. Introducing laws and policies that facilitate the investment of
business angels in rural tourism provides a favorable regulatory environment. Transparent
procedures for obtaining permits and acquiring land can increase investor confidence. The level
of security and safety measures and creating a safe environment with adequate measures to protect
tourists and investments are very important to attract angel investors. Social factors, such as
community support, cultural heritage, and social acceptance of tourism development, can shape
the participation of business angels in rural tourism. Integrating technology into rural tourism and
facilitating access to affordable technological infrastructure, such as Internet connectivity, can
empower rural entrepreneurs and enable them to use digital tools effectively. Individual factors,
such as risk tolerance, expertise, and financial ability of angel investors, can affect their
participation in rural tourism. It is very important to address cultural, economic, political,
resources, legal, planning, technology, security, infrastructure, team building, facilities, social,
and individual factors to strengthen the participation of business angels in the development of
rural tourism in Iran.
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Table 1. Characteristics of the interviewees
EMuass Cnd> oXgddnlas (Sho s
education sexuality Chaﬁracteristics of the interviewees -
S5 3y S59LS” Bieel 5 sy 09)5 (g oKl elecin guae
P.H.D Man Faculty member of Tehran Universit{j, Department of Agricultural Extension and )
Education
855 350 8598 dlaidl 05,5 |5 oBuiily elecin gac Y
PH.D Man Faculty member of the University of Tehran, Department of Agricultural Economics
S5 3y liwg) drgi 5 g S 09)5 ol oK alecin pae
P.H.D Man Faculty member of Tehran University, Department of Rural Promotion and v
Development
S5 2y (lwg) drsi 5 gy 0g)S (g oKl elecin gae
P.H.D Man Faculty member of Tehran University, Department of Rural Promotion and ¥
) Development
g o S309uS (i9el 5 s 09)5 e Cay olBih peleciin gac
P.H.D Female Faculty member of Tarbiat Modares University, Department of Agricultural Extension o
and Education
S5 2y (liwg) dngd 5 gy 095 (wyde S ORI (elecin gas
P.H.D Man Faculty member of Tarbiat Modares University, Department of Rural Promotion and 4
Development
ol )] 5835 Glojl ia IS y
BS Female Tourism organization employee
..\.53)| Lrut‘f;)& dy0 d‘m UL‘"‘" E 5,5 0jg> yd Jlxe A
Masters Man Active in the field of tourism in Hamadan province
sl )l 3y OlrS Oliwl )3 (£, 583)5 0jg 3 IS 4lep q
BS Man Investor in the field of tourism in Tehran province )
ool )S 350 5 5 )5B3)S 055> 10 (HINS Wloyu g (8L e 4 QL) gyl LS 0je o (48],
BS Man ol drwg \.
Entrepreneur in the field of medicinal plants (selected due to entrepreneurship and
investment in the field of tourism and rural development)
sl )l Oj (53,092 ol o) (553,555 5 ¢ 818 _
BS Female Entrepreneur in the field of tourism (founder of ecotourism accommodation) W
w8 3y $)SB3)5 ol i )8 N
BS Man Tourism organization employee
S5 > 5835 Glojl i)l WY
P.H.D Man Tourism organization employee
S5 2 S5B)S lejl dia S VF
P.H.D Man Tourism organization employee
w8 3y Ukl HliS 4 le \a
BS Man Startup investor
)l gl IS 20 SB35 059 53 (L Vs
Masters Man Entrepreneur in the field of tourism
s )l S0 (53,02 oBalil o) (3 811 %
BS Man Entrepreneur (founder of ecotourism resort)

i alie Slegage b bls)l Lulul ok jasbe
orlait] Sings by baib o & ugbe s
b cuwlite § auib (g)7m0 5 (galS ogpio Cawl oddbosld
4 Cand 55Vl pogpie )08 oS aiibs ] )> lite prnlie

Slossolssl 1yl Lmoi

b as)S Ojgo glaaslas pbol jl Gy 55l )5

w3 molie glyZl 5 oadply Clas o)lSAS (B3
Lkl ilupgpde b gl dope p3 5l (5)lS9S" e
dw ) baslas dsye pl )0 A5 gepd Bugdanlas
eplie g (¥ Jou2) 85 )15 6yl 3)90 e

OB x5 b aslas jl oadzl Sowl s =Y Jguo

Table 2. Codes extracted from interviews with experts
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Codes extracted from the text
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The text of the interview
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The economic return of the plan - political
factors - the ?urchasmg power of people -
the power of attracting customers in the
market - minimizing the risk - calculating
the rate of return on investment

B Cawd 5D Cuwd dod b Gl @)u8 g p3pe )3 a8 = it Jelge pl kS Jg sl oo (ool 9 (gdlaibl o33l
Economic and political interest is important, but these are not the only factors - people's bﬂrchasing power and the
market's attraction power all go hand in hand, and to reduce the risk so that the capital is not lost, we must calculate
the return rate of the investment.

ok b yglog i — obal Jolse
s290 Gy iley Jilis 4 - ool
Bl elgs =59l Jolge — (colew Laona
Blie 292y = (elarl Cotel = Sinyh Ll -

Economic factors - the profitability of the
project - economic security - minimizing
existin? risks - political ‘environment -
technological factors - infrastructural
factors - cultural conditions - social
security - existence of natural resources

Lo oy Jolis & Sy 85 080U ol oo o (62l Cstel g sl oo (b Jale S5 (59l g oLl 03l
Ot 9 ool oo w8 (Bl 9 (gl Bluwe 355 03 ((6)583)5) 0> ol & 23l gligS ey b Col v o (ol
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Ol 3 2l 331§ A S 05 (6155 bl ol Y dgus 53 3929l sl 3L (ol oS (shedlate )3 Slio (Lo
Gl pio o ddhaio )3 mlio D939 (yored o (Slain] Cuisl pae by aSl loyuo cuiS5L HbL 4 & WS ol (6155 wloy
Economic efficiency and profitability are a very important factor, and economic security, we can mention that the
risk should be minimized, the political environment is also important, the conditions should be such that this area
(tourism) is seen, technological and infrastructure issues are also important, but between these, economic
efficiency and conditions | consider culture to be involved in the first place - investment security is part of
economic security and part of social security. For example, in an area where there is a lot of unrest, despite the
high interest rate, many foreigners do not invest in Iran, not because of the return of investment, but because of
lack of investment. Social security and resources in the region are also important
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Codes extracted from the text

alae o
The text of the interview

S Y o 49y 929 = Silo o

Sy ps =088 390000 (3ls8 g 5318
Team building - existence of high team
spirit - creativity of people - presence of
restrictive rules - lack of risk
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The important factor that we consider to start the activity is the team and the next goal is the economy - definitely
the existence of a good team that participates and the spirit of teamwork - the existence of the tourism market in
the region - the restrictions that exist in the market such as permits will be removed and attractive Being the subject
of tourism - lack of risk and challenge

oy 4y (23130 M= (8L ) g (e

oy CiS3lo )5S
The amount of interest received - facilities
paid to the investor - return of capital
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Investors' most important goal is to maximize profit, but the plan that is considered for them is for the investor to

attract capital. How much is it and compare this assessment with other business plans and check which one is in
their best interest?

laidl Jolge— (S jd Jolge— (oolaidl o33l

(Boi> haoeamdg2 90 s gl
Economic efficiency - cultural factors -
economic factors - existing technologies -
legal environment
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S I35 556 Jolge
Work on cultural issues on culture, then economic efficiency, important cultural issues, social issues, legal
environment and technology are also influential factors

ogSae 2l = gliwg) Bblie 3 5k dnwss
Jelgem olisg) ansls blis by, 4 o |

bl
Sustainable development in rural areas -
reverse migration from city to village -
vitality of rural society - economic factors
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First of all, I consider sustainable development and reverse migration from the city to the countryside, and then |
?onsmer the other factors, the vitality of the rural community is also important, and then I consider the economic
actors.

oolaidl Jolgs —gob90 4y (glioddMe l5ne
The level of interest in the subject -
economic factors
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First of all, interest and secondly economic is important for the investor
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Economic factors - Profitability of
business plan - Calculation of cost and
opportunity - Services of the minister of
existing_constructions - Level of social
responsibility of people -  Social
motivation of people
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The first parameter of the economic discussion is having the required amount of profitability - the most important

parameter of economic profitability is the priority of economic profit with the least waste of time, i.e., cost and

opportunity, it examines several plans and chooses the best one, and the second is services and infrastructure, and

the third is social dimensions and social responsibility. They also consider it, but usually the social motivation is
stronger
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R
Investor's preferences - attractiveness of
the plan - available technologies
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The preferences of the investor mean what matters to her, the attractiveness of the industry she wants to enter -
the rate of return on investment - what is the most important type of technology, what kind of technology is it
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Existence of the tourism market -
possibility of commercialization of the
proposed plan - target audience -
employment in the village - investment
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In the village, if there is a market and there is the ability to commercialize the plan and audience, there is definitely
a lot of work in the field of tourism.

return
el Jelye Il lacad
seim 1 By sy slanl - Kimyd
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executive capacities - economic factors -
cultural and social factors - existence of
free competition - absence of political
pressures - knowledge of the environment
- the amount of income of people in the
village - calculation of the rate of return on
investment
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Increasing the executive, economic, cultural, social and infrastructure capacities - free competition and the absence
of political and customized pressures - the development of policies and incentive Program_s in the real sense and
not only to the extent of administrative approvals - one must know the conditions of the environment and take into
account people's income. Make a plan and make sure to calculate the rate of return on investment in the long term

“lplonl (g ol ik (o5 $
929 —gib Callam)lib > b oo )1:53);‘
it )b sl
The novelty of the proposed plan - the
novelty of the implementation idea - the
necessity of the plan in the market - the
attractiveness of the plan - the presence of
innovation in the proposed plan
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No matter how new the plan is, new idea, new and ppﬁ)ylar, and market demand, this plan is suitable for investment,
and the attractiveness and innovation of the plan will increase the economic efficiency.
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Expediting_the acquisition of permits -
improving infrastructure - social security -
paying low-interest loans - economic

consultations before investing - amending
existing laws
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Expediting the acquisition of permits and infrastructures is important. They should deliver the permits within a
few days and give them to the investor at the same time. This project should be operational within 1 year. The
second issue is social security. The investor does not seek to start a new business because he is afraid of the future
and the facilities Low interest is also important to pay for tourism projects, increasing economic efficiency is
important, banks are very weak in paying facilities and the process is such that it is difficult to accept at first.
Preparing a multi-dimensional plan in rural tourism from several angles, we should plan rural tourism and not
one-dimensional - getting advice from consultants is very important for the investor - administrative conditions
and licensing are really time-consuming, it is possible that the investor gets tired of the administrative work and
abandons the plan slow
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Existence of fluctuations in_the market -
political stability - economic policies of
the ?overnmgnt - pL_Jrcha_sm% power of
people - political tensions in the country -
revision of existing laws - amendment of
tax laws - development of infrastructures -
incentive plans - low interest facilities -
providing subsidies to the field of tourism
- removal of economic sanctions and
Banking - Development and improvement
of the transportation network - Provision
of health "and treatment services in
different rural areas - Development of
communication and telecommunication
networks, especially high-speed Internet -
Removing ~ filtering ~ restrictions -
Development of space and recreational
facilities - Creation of industrial parks -
Simplification of rules and regulations in
the field of creation - Development of
small and medium businesses
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The most important issue is the tension and fluctuations of the market and this is related to the government's
Eollcy, the market is an important institution, the main component that is effective for investment, the market must
e the first, then let's go to work. Market analysis is very important, as well as the stability of the government's
economic policies and the absence of tensions from the government enters into the economic system and also the
purchasing power of the people is important. If the purchasing power goes down, the welfare of the people will
decrease and the side costs will also be reduced. Political unrest is also important. Reform of tax laws -
development of infrastructure - incentive plans and tax discounts will play a positive role to encourage investment,
especially if they receive more facilities for participation in more deprived areas. Low-interest facilities should be
used as incentives and the complexity of banking laws and administrative barriers should be reduced. Providing
subsidies to the field of tourism
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The existence of state economy - the
state's entrepreneurial spirit
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The state economy always prevents the private sector from dominating and this reduces the bargaining power of

the private sector. When the control of all affairs is in the hands of the government, the risk-taking on the part of
the investor will definitely decrease and it will make it difficult to compete with the central power - the state's

entrepreneurial spirit will definitely affect the investment.
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The existence of the Internet and
information technology - the development
of tourism sites - the necessity of virtual
space
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Internet. Search engines, network speed and the capacity of moving information on the network and electronic
commerce, launching tourism sites and developing information for tourists and access to comparin? facilities and
prices and costs, shortening the wasted time and waiting to purchase services and reservations, all depend on is
the internet It determines an important part of communication and marketing strategies and business development
for virtual services. Providing services and discount packages to companies and investors in the field of
communication, creating a strong and up-to-date database for investors, operators and tourists.
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Design intellectual property is a limiting
factor — deriving new ideas from old
designs
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If people cannot maintain their monopoly due to non-respect of property rights, many losses will occur and the

path of investment will face obstacles. Non-compliance with property rights can be an important obstacle in the
production and accumulation of capital. We can use ideas, think about them and derive a new idea
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Having social acceptability in the village -
the participation of the villagers in
carrying out the plan
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Social acceptability is a factor that can be a deterrent. To increase acceptability, we must have the participation of

the local community. We should not polarize the village. We should prepare the public opinion of the community
for the activity so that the acceptance in the rural society is done.
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Characteristics of tourists
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Tourists are an important factor for investors. Tourist characteristics are important for investors. The type of user
is definitely important in the investor's decision.
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Investor's knowledge and experience -
investor's personality
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Every investor needs a scientific strateg?/ that can be different depending on the personality, mood and financial
goals that the person has. Having knowledge and experience for an investor is a good sign to reduce risk. With
expertise, the path may be smoother, but expertise in a field is not necessarily necessary. Maybe investors who
invest in consultation with ex,_).erts in other fields. The knowledge of the investor is an important factor for the
participation of the investor who always started the work without knowledge
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Holding training courses in the field of
tourism - providing funds and facilities for
training from government institutions
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Holding public education courses and private courses helps to increase awareness. Educational institutions can
find and operate environments that have tourism potential and provide information. This is an idea for investor

cooperation - considering budget and facilities and for training in this field - providing facilities to those trained
in this field and validating educational certificates.
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Table 3. Results of axial coding and formation of main categories and subcategories
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risk taking in transactions - price fluctuations and inflation - job
creation in the village - project commercialization ability - cost and
opportunity calculation - economic return and profitability of the

tourism project - economic factors such as project profitability and
project return period
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Risk taking, price fluctuation, inflation, investment return, oLl Jf’b‘
market attraction power, idea commercialization, Economic

employment, cost and opportunity, profitability, income factors
level, spending patterns
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The political situation of the country - international sanctions - the owbow Political
value of the national currency International embargo-value of national currency-people’s factors
_ purchasing power-political environment
Gy el sl (il e iy bedlo puj o9 plyd esloy;
Internet, telecommunications, roads, water, electricity Availability of infrastructure Infrastructures
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Tax system and laws Tax laws-legal environment Legal agents
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Work plan - plan and specific audience - attractiveness of the Design type

project for the investor
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Information system and the level of access - what kind of
technology is emerging technology, complementary technology,
developmental technology?

$9b8 o=yl 4 (pwyiod—leMbl &y (g yiwd
Access to information-access to the Internet-type of s
technology &9
Technology
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Culture of the villagers - training and planning to reform the culture
of the region
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environmental culture cultural
factors
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Security and safety of space - minimizing the financial risk and

economic security of the project - safe social environment and safe
political environment
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Suitability of environmental, cultural and social conditions (s  slaliwg,
of the village

The possibility of access to the village environment - the village $55.8
has natural conditions and a suitable landscape, social customs and S5
culture of the village Access to
9 tourl_slin target
villages
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Appropriate teaming for project implementation Team teaming
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Providing low-interest facilities in order to attract investors low interest loan Facilities
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Involving local people in the implementation of the project - taking
into account sustainable development and reverse migration from
the city to the village, and after that we take into account the other
factors and vitality of the rural community - taking into account
social responsibility, but usually the social motivation is stronger

social factors
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Their interest in the subject in the first place - for example, does
the proposed plan have a good future or not?
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Figure 1. Paradigmatic model of influencing factors on the participation of business angels in rural tourism projects
based on the Foundation's data theory
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